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Manager focus: Tom McGrath

18 Decermber 2009 | By Stefanie Eschenbacher
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Tom McGrath, the manager of the IFDS Apollo Balanced fund, is creating
overweight positions in Japan, frontier and emerging markets despite recent
difficulties for some of these regions.

+ Funds

» Manager Focus

Earlier this week, after Abu Dhabi announced it would bail out its debt-ridden

neighbour Dubai, McGrath bought into the Middle East and North Africa (Mena) region. Most Most Most
He has allocated some assets to the Franklin Mena fund and the Sik African Lions fund, popular commented B emailed

which account for a total of 6% of his mult-manager portfolio.
+ The best and worst fund performers in 2009

"Last year, frontier markets got massacred but their economies continue to grow to

prosperity,” McGrath says. Since their lows in March, some emerging markets have risen

drastically, he adds. Yet frontier markets have lagged and he expects a strong

rebound. "Waluations in some of these smaller markets look compeling,” he says. (artick

continues below) .
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The equity component of McGrath's multi-asset portfolio is about 3026, Some 35% of
the mulbi-manager’s equities are held in Asia and other emerging markets, while frontier
markets account for 10%.

Among those funds investing in the region, he favours the Silk African Lions fund
because of the asset managers’ experience and specilist knowledage of the investors in
the region.

McGrath has an 8% cash position that he is looking to allocate parthy to Japan. He holds
3% in the Legg Mason Japan Equity fund and might add another 5% to his position in
GLG Japan Core Alpha, bringing it to 8%.

"We aim to create a very diverse, non-UK centric multi-asset portfolio,” he says.

Once he finds an asset class he likes, McGrath usually starts buying into an exchange
traded fund (ETF). "We then might find a fund manager investing in the region and
buy into his fund,” he says. "Or we find an investrment trust or a superior hedge fund.
Generally, we try to find the most efficient way to invest in an asset class.”

The IFDS Apollo Balanced fund was launched just over a year ago. Ever since, portfolio
activity has been "brisk”, McGrath says.

He recently turned to British commercial property for the first time since February
2007, buying the Lv= UK Property fund, which makes up 5% of the portfolio. Having
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shunned the sector for years, McGrath says yields are now compeling and buyers are
returning in force.
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