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Lenders ‘cool' to Dubai World offer

Dubai: Sat, 1 May 2010

Dubai World, which is in talks to
restructure $26 billion in debt, is
offering lenders an additional 1 per
cent in interest upon maturity of new
debt, but the deal is unlikely to satisfy
banks, according to analysts.

The state-owned conglomerate's offer
is for a one per cent interest rate and
one per cent payment-in-kind, a source familiar with the matter said, an
upgrade from an opening one per cent interest rate offer which was rejected
as being too low.

A Dubai government spokeswoman said there was no change to the initial
terms, which called for a cash interest payment as well as a payment-in-kind
but did not outline the interest rates offered.

'The government has not presented a revised offer or improved terms, there
has been no change to the original proposal,’ she said. Dubai unveiled a $9.5
billion rescue plan for Dubai World and its property unit Nakheel in March.

The source, who asked not to be identified, said Dubai World added the one
per cent payment-in-kind option, a lump sum interest payment at the end of
a loan maturity, to sweeten the offer.

Another person familiar with the process said: '(It's) fish market haggling
over prices, only this is played out in the media.'

Dubai World is in talks with a core panel of seven banks - five foreign and
two local - which represents more than 97 creditors.

A two per cent total rate may still be seen as low by local lenders whose
borrowing costs are higher compared with some of the foreign banks on the
panel.

'For local banks the difference between their cost of funding and the offered
rate is still high, it creates a funding mismatch,' said one banking expert.

Under Dubai's debt deal, lenders would receive new debt covering the $14.2
billion they are owed over five to eight years at an undisclosed commercial
rate.

The plan is to be partly funded by asset sales, with any shortfall guaranteed
by the government. 'It's a step in the right direction but | am not sure the
offer will be overwhelmingly accepted by the creditors,' said John Bates,
head of fixed income at asset management firm Silk Invest in London.

'It's looking closer now but there's still quite a gap between the current level
(2 percent) and the level being offered to trade creditors.’

Nakheel's trade creditors have been offered repayment through a mix of 40
per cent cash and 60 per cent in a sukuk, with a 10 per cent annual return.

In contrast, Dubai Electricty and Water Authority (DEWA) offered an 8.5 per
cent coupon on a recent bond issue.

v Ft

28-30 November 2010
Dammam, Kingdom of Saudi Arabia
www. saudimedihealth.com

Xerox g,

ADVERTISE
CONTACT US

Advertise in TradeArabia.com
and get your message
across to 20+ industry sectors.
Click this banner for more info.

@Trade Arabia

BUSINESS NIWS INFORMATION

SUBSCRIBE HEWSLETTER

Today's Poll

Is the BP oil spill in
the Gulf of Mexico
serious enough to
do damage to
wildlife, coastal
businesses and

tourism?

Yes |
Somehow 1B
No 3

Don't know |

Submit Vote

View other Polls

The 6™ Middle East

Forex
T hing

EXpo

4 onference

Beirut Lebanon
20-21 May 2010

Showcase

Trading Platform
Technlgues

Tools

Trading signals
MNews

Charting

and many more...



http://tradearabia2.advertserve.com/advertpro/servlet/click/zone?zid=40&cid=5273&mid=5461&pid=0&default=false&random=85016712&timestamp=20100517125455&test=false&custom1=BANK&referrer=http%3A%2F%2Ftradearabia.com%2Fnews%2Fnewsdetails.asp%3FSn%3DBANK%26artid%3D179006&redirect=http%3A%2F%2Fad-emea.doubleclick.net%2Fjump%2FN5042.TradeArabia%2FB4516434%3Bsz%3D728x90%3Bord%3D20100517125455%3F
http://tradearabia2.advertserve.com/advertpro/servlet/click/zone?zid=196&cid=2945&mid=3083&pid=0&default=false&random=67103134&timestamp=20100517125456&test=false&referrer=http%3A%2F%2Ftradearabia.com%2Fnews%2Fnewsdetails.asp%3FSn%3DBANK%26artid%3D179006&redirect=http%3A%2F%2Fwww.tradearabia.com%2Fgeneral%2Fadvertise.asp
http://www.tradearabia.com/
http://www.tradearabia.com/news/tradenews.asp
http://www.tradearabia.com/DIRECTORY/
http://www.thegulfonline.com/
http://www.tradearabia.com/general/advertise.asp
http://www.tradearabia.com/general/contact.asp
http://www.tradearabia.com/rss
http://www.tradearabia.com/home123.htm
http://tradearabia2.advertserve.com/advertpro/servlet/click/zone?zid=42&cid=5135&mid=5318&pid=0&default=false&random=55857755&timestamp=20100517125456&test=false&custom1=BANK&referrer=http%3A%2F%2Ftradearabia.com%2Fnews%2Fnewsdetails.asp%3FSn%3DBANK%26artid%3D179006&redirect=http%3A%2F%2Fwww.saudimedihealth.com
http://www.tradearabia.com/news/marketreports.asp
http://www.tradearabia.com/news/tastock.asp
http://www.tradearabia.com/directory/addcompany.asp
http://www.tradearabia.com/directory/CompanyLogin.asp
http://www.tradearabia.com/news/AGRI.html
http://www.tradearabia.com/news/BANK.html
http://www.tradearabia.com/news/CONS.html
http://www.tradearabia.com/news/CM.html
http://www.tradearabia.com/news/DEF.html
http://www.tradearabia.com/news/ECO.html
http://www.tradearabia.com/news/EDU.html
http://www.tradearabia.com/news/OGN.html
http://www.tradearabia.com/news/ENV.html
http://www.tradearabia.com/news/FOOD.html
http://www.tradearabia.com/news/LAW.html
http://www.tradearabia.com/news/HEAL.html
http://www.tradearabia.com/news/IND.html
http://www.tradearabia.com/news/INT.html
http://www.tradearabia.com/news/IT.html
http://www.tradearabia.com/news/MEDIA.html
http://www.tradearabia.com/news/MTR.html
http://www.tradearabia.com/news/REAL.html
http://www.tradearabia.com/news/RET.html
http://www.tradearabia.com/news/STN.html
http://www.tradearabia.com/news/TTN.html
http://www.tradearabia.com/news/INTNEWS.html
http://www.tradearabia.com/news/INTBIZ.html
http://www.tradearabia.com/tools/default.asp
http://www.oanda.com/convert/classic?user=TradeArabia&lang=en
http://www.tradearabia.com/tools/eventcalendar.asp
http://www.gulfweekly.com/
http://www.dhgate.com/
http://www.dhgate.com/wholesale+cell+phones.html
http://www.dhgate.com/wholesale+electronics.html
http://www.tradearabia.com/news/newsletter.asp
http://www.thegulfonline.com/
http://www.tradearabia.com/tapoll/pollresults.asp?id=85
http://tradearabia2.advertserve.com/advertpro/servlet/click/zone?zid=44&cid=4658&mid=4854&pid=0&default=false&random=42833310&timestamp=20100517125457&test=false&referrer=http%3A%2F%2Ftradearabia.com%2Fnews%2Fnewsdetails.asp%3FSn%3DBANK%26artid%3D179006&redirect=http%3A%2F%2Fwww.meforexexpo.com%2F

phones, wholesale
electronics, wholesale
wedding dresses,
wholesale apparel,
wholesale cell phone
cases, wholesale
clothing, wholesale cell
phone accessories,
and dropship

Sinohotel.com offers
china hotel booking for
hotels beijing, hotels
shanghai,hotels
guangzhou, hotels
guilin hotels xian,
hotels tianjin, and
highlights beijing tour,
xian tour, guilin tour,
shanghai tour,
shanghai expo tours.

Ads by Google
i Banks
Jobs Dubai

~ Company Dubai
i Business Banking
Arab Dubai

Ads by Google

Today's Interest
Rates

Search 100s of Bank
Rates, CDs,
Mortgages, More!
Articles, Calcs
www.Bankrate.com

Secret War On The
Dollar

Read the Shocking
Bulletin That
Washington Does Not
Want You To See
UncommonWisdomDail

'If you think Dewa's offer, which is not part of the Dubai World group, was
priced at 8.5 per cent, | feel that it really ought to be at that kind of level,’
Bates added. 'l would say 4 to 5 per cent interest rates is the kind of level
that is likely to be an acceptable offer.'

Some analysts and bankers say that despite lenders' dissatisfaction with the
offer, they may ultimately accept the offer. If lenders reject the proposal,
the matter would go to a special tribunal which is untested and would further
delay repayment.

'If this is the proposal put on the table, local banks are likely to support (it)

even though they are not happy,' said bank analyst Janany Vamadeva at HC
Brokerage.-Reuters
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